
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of: 

PURCHASED GAS ADJUSTMENT ) 
FILING OF VALLEY GAS, INC. 1 CASE NO. 6902-G 

O R D E R  

On F e b r u a r y  12 ,  1978, t h e  Commission i s s u e d  Its F i n a l  O r d e r  

i n  Case No. 6902, a p p r o v i n g  a P u r c h a s e d  G a s  Adjustment  Clause per- 

m i t t i n g  certain adjustments  i n  rates and p r o v i d i n g  u n d e r  certain 

condi t ions f o r  t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates when t h e  

w h o l e s a l e  cost of gas is i n c r e a s e d  o r  decreased. 

On J u l y  16, 1980, t h e  A p p l i c a n t ,  V a l l e y  Gas ,  I n c . ,  n o t i f i e d  

t h e  Commission t h a t  its wholesa le  cost of gas would be i n c r e a s e d  

by its s u p p l i e r ,  Texas  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  (Texas  G a s ) ,  

e f f e c t i v e  August 1, 1980. On J u n e  27, 1980, Texas  G a s  f i l e d  w i t h  

the  F e d e r a l  Energy R e g u l a t o r y  Commission (FERC), i n c r e a s e d  rates 

t o  become e f f e c t i v e  August 1, 1980. 

The A p p l i c a n t ' s  Notice, i n  compl i ance  w i t h  t h i s  Commission 's  

O r d e r  of F e b r u a r y  12 ,  1978, set  out c e r t a i n  r e v i s i o n s  i n  t h e i r  

rates which w e r e  d e s i g n e d  to pass on  t o  i t s  customers t h e  increased 

cost o f  n a t u r a l  gas of its s u p p l i e r  i n  t h e  amount of $8,074.40 or  

a n  increase of a p p r o x i m a t e l y  11.429 per Mcf i n  t h e  cost  of whole- 

sa le  gas. 

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of record and being a d v i s e d ,  

t h e  Ca tmis s ion  is of t h e  o p i n i o n  and  f i n d s :  

(1) T h a t  t h e  Energy R e g u l a t o r y  Commission is being a s k e d  

t o  approve  a p r i c e  Increase a l r e a d y  approved  by t h e  F e d e r a l  Energy 

R e g u l a t o r y  Commission when it g r a n t e d  t h e  A p p l i c a n t ' s  s u p p l i e r ,  

Texas G a s  T r a n s m i s s i o n  C o r p o r a t i o n ,  a w h o l e s a l e  gas cos t  i n c r e a s e .  

We are of t h e  o p i n i o n  t h a t  f a i l u r e  to  a l l o w  t h i s  I n c r e a s e  t o  be 

p a s s e d  through t o  its r e t a i l  consumers o n  a t i m e l y  basis  would be 

u n f a i r  and u n j u s t  to t h e  Company and  would u l t i m a t e l y  r e s u l t  i n  

higher rates t o  t h e i r  consumers  i n  any e v e n t .  The Commission has 

(In w r i t i n g )  i n d i c a t e d  its o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and  regu- 

l a t i o n s  u s e d  by t h e  F e d e r a l  agency  I n  a p p r o v i n g  these s u p p l i e r  



i n c r e a s e s  s i n c e  1975. W e  c o n t i n u e  t o  be opposed and  are c o n t i n u i n g  

t o  seek a l t e r n a t i v e  w a y s  t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  

w h i c h  have  s u c h  a direct impact  on  t h e  r e t a i l  consumers .  

( 2 )  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Texas  G a s ,  has f i l e d  

fo r  i n c r e a s e d  rates t o  become e f f e c t i v e  August  1, 1980. 

(3) T h a t  t h e  A p p l i c a t i o n  f i l e d  J u l y  16, 1980, r e f l e c t e d  

Texas G a s '  rates as f i l e d  w i t h  t h e  FERC on  J u n e  2 7 ,  1980, t o  be 

e f f e c t i v e  A u g u s t  1, 1980. 

( 4 )  T h a t  t h e  magn i tude  of t h i s  f i l i n g  e x p o s e s  t h e  Appll- 

c a n t  t o  s u b s t a n t i a l  unde r - r ecove ry  of its gas costs i f  t h e  rates 

are n o t  implemented i n  a t i m e l y  manner .  

( 5 )  T h a t  t h e  Commission s h o u l d  w a i v e  i ts p o l i c y  of r e q u i r i n g  

e v i d e n c e  of FERC a c c e p t a n c e  in t h i s  case a n d  a l l o w  t h e  A p p l i c a n t  

to p l a c e  i n t o  effect  s u b j e c t  t o  r e f u n d  t h e  rates set  o u t  i n  Ap- 

pendix "A". 

( 6 )  T h a t  an i n c r e a s e  of 11.429 per Mcf i n  the A p p l i c a n t ' s  

P u r c h a s e d  Gas Adjus tmen t  is proper t o  g i v e  effect  t o  t h e  T e x a s  

G a s  rate increase. 

( 7 )  Tha t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates unde r  the 

P u r c h a s e d  G a s  Adjus tment  p r o v i s i o n s  a p p r o v e d  by t h e  Commission i n  

its Order In Case N o .  6902, d a t e d  F e b r u a r y  12, 1978, is fair, j u s t  

and  r e a s o n a b l e  and  i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  

w i t h  gas s u p p l i e d  o n  a n d  a f te r  t h e  date t h e  I n c r e a s e d  cos t  of 

wholesale gas becomes e f f e c t i v e .  

IT IS THEREFORE ORDERED t h a t  t h e  P u r c h a s e d  G a s  Adjus tment  

s o u g h t  by t h e  A p p l i c a n t  as set o u t  i n  Appendix "A" attached hereto 

and made a part  h e r e o f ,  be and t h e  same, I s  h e r e b y  approved  t o  be 

e f f e c t i v e  s u b j e c t  t o  r e f u n d  w i t h  gas s u p p l i e d  on  and after t h e  

da t e  t h e  i n c r e a s e d  cost of w h o l e s a l e  gas becomes e f f e c t i v e .  

IT IS FURTHER ORDERED t h a t  V a l l e y  Gas ,  I n c . ,  s h a l l  m a i n t a i n  

i ts  records in s u c h  manner as w i l l  e n a b l e  i t ,  or t h e  Commission, 

or any  of its c u s t o m e r s ,  t o  d e t e r m i n e  t h e  amounts  t o  be r e f u n d e d  

a n d  t o  whom due  i n  t h e  e v e n t  a r e f u n d  is o r d e r e d  by t h e  Commission. 
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IT IS FURTHER ORDERED t h a t  f o r  the purpose  of t h e  f u t u r e  

A p p l i c a t i o n  of t h e  Purchased  G a s  Adjustment  C lause  of t h e  Appli-  

c a n t  t h e  B a s e  R a t e  f o r  pu rchased  g a s  s h a l l  be: 

Commodi t 2 

Texas G a s  T ransmiss ion  C o r p o r a t i o n  234.60C p e r  Mcf 

IT  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f te r  

t h e  date of t h i s  O r d e r ,  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

its r e v i s e d  t a r i f f  sheets s e t t i n g  o u t  t h e  rates approved h e r e i n .  

I T  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on J u l y  16, 1980, c o n s t i t u t e s  f u l l  c o m -  

p l i a n c e  w i t h  t h e  Commission's r e q u i r e m e n t s  and O r d e r  i n  C a s e  No. 

6902, and any o t h e r  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  

under  t h e  Commission's r e g u l a t i o n s  is he reby  waived.  

Done a t  F r a n k f o r t ,  Kentucky, t h i s  4th day of August, 1980. 

ENERGY RE 

Secretary 

ATTEST : 



APPEND1 X "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 6902-G DATED AUGUST 4, 1980 

The f o l l o w i n g  rates and  c h a r g e s  are p r e s c r i b e d  for t h e  

customers i n  the area s e r v e d  by V a l l e y  G a s ,  I n c .  A l l  o t h e r  ra tes  

and charges not s p e c i f i c a l l y  ment ioned  h e r e i n  s h a l l  r ema in  t h e  

same as those i n  e f f e c t  under  a u t h o r i t y  of t h e  Commission prior 

t o  the date  of t h i s  O r d e r .  

RATES: Monthly 

APPLICABLE To: 

PURCHASED GAS ADJUSTMENT: 

GAS RATE SCEIEDULE 1 

To e a c h  b i l l  r e n d e r e d  under  t h e  above 
named ra te  s c h e d u l e  t h e r e  s h a l l  be 
added a n  amount e q u a l  t o  1.142C p e r  
100 cub ic  feet  of gas used  d u r i n g  the 
b i l l i n g  period. 


